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1. Identifying program ingredients 
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2. Discounting cost streams 

𝐏𝐫𝐞𝐬𝐞𝐧𝐭 𝐕𝐚𝐥𝐮𝐞𝟏 =
𝐈𝐧𝐠𝐫𝐞𝐝𝐢𝐞𝐧𝐭 𝐂𝐨𝐬𝐭

(𝟏 + 𝐝𝐢𝐬𝐜𝐨𝐮𝐧𝐭 𝐫𝐚𝐭𝐞)𝐧−𝟏
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3. Discounting output streams 

4. Currency exchange 

5. Inflation 
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𝑪𝒐𝒔𝒕𝒏 = 𝑪𝒐𝒔𝒕𝒎 ∗ (𝑨𝒗𝒆𝒓𝒂𝒈𝒆 𝑰𝒏𝒇𝒍𝒂𝒕𝒊𝒐𝒏, 𝒎 𝒕𝒐 𝒏)(𝒎−𝒏)

6. Costing donated goods 

7. Accounting for cash or in-kind transfers 
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8. Costing volunteer or beneficiary time 

9. Presenting cost data publicly 

1. 

2. 

3. 

4. 
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For further reading 

Glossary 
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